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UNCLAS MADRID 02721 


E.O. 11652: N/A 
TAGS: ETRD, SP 

SUBJECT: "BUY AMERICAN" BILL 

REF: STATE 61254 

1 . EMBASSY ESTIMATES THAT SPANISH GOVERNMENT, OR ENTITIES 
CONTROLLED BY IT, HAVE ACCOUNTED FOR PURCHASES OF BETWEEN 
$200-250 MILLION IN EACH OF THE LAST THREE YEARS. 

2. AIRCRAFT ACCOUNT FOR LARGEST SHARE OF U.S. SALES TO 
GOS-CONTROLLED ENTITIES IN RECENT YEARS. SALES IN 1976 - 
LAST YEAR FOR WHICH WE HAVE COMPLETE FIGURES - CAME TO 
$116 MILLION. ADDITIONAL ITEMS THEORETICALLY VULNERABLE 
TO SPANISH RETALIATION INCLUDE EDP EQUIPMENT, EARTH-MOVING 
EQUIPMENT, POWER GENERATING AND TRANSMISSION EQUIPMENT AND, 
TO LIMITED EXTENT, AGRICULTURAL COMMODITIES. ANY CHANGE 

IN PROCUREMENT PATTERNS, ALTHOUGH TECHNOLOGICALLY POSSIBLE, 
WOULD BE PAINFUL, AND BY NO MEANS AUTOMATIC, GIVEN THE 
LARGE SPANISH INVENTORY OF U.S. INDUSTRIAL EQUIPMENT, 
RELIABILITY OF SERVICE, ESTABLISHED SALES CHANNESL. ETC. 
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